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Agenda

• Henry interim report
• Deflation assumption
• OECD data
• Harmer report
• How much is enough?
• ASFA’s conclusion



“Henry” interim report*
“The panel considers the rate of 

compulsory saving to be adequate. The 
Age Pension and the 9 per cent 
superannuation guarantee (when 
mature) can be expected to provide the 
opportunity for people on low to 
average wages with an average 
working life of 35 years to have a 
substantial replacement of their 
income…”

*Australia’s future taxation system, The retirement income system: Report on 
strategic issues, May 2009, page 2



“Henry” interim report*

“…as a consequence of the first and  
second pillars only, a worker on 
median income of 75 per cent of 
average weekly ordinary time earnings 
(AWOTE) might be expected to have a 
replacement rate of about 73 per cent. 
A worker on AWOTE might be expected 
to have a replacement rate of about 63 
per cent.”

*Australia’s future taxation system, The retirement income system: Report on 
strategic issues, May 2009, page 11



Deflation assumption

*Australia’s future taxation system, The retirement income system: Report on 
strategic issues, May 2009, page 69



Deflation assumption

*Australia’s future taxation system, The retirement income system: Report on 
strategic issues, May 2009, page 69



*Australia’s future taxation system, The retirement income system: Report on 
strategic issues, May 2009, page 25



OECD data

*OECD (2009), Pensions at a Glance: Retirement-Income Systems in OECD 
Countries



Harmer* report

* Australia’s future taxation system, Pension Review Report, February 2009



How much is enough?

• Australians think they will need $40,000 
a year in retirement*

• Westpac-ASFA Retirement Standard 
(March 09)

* Opinion polling for ASFA, NcNair Ingenuity research, Sept 2008





ASFA’s conclusion

• 9% is not enough
• We need 12% compulsory super
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